
SHORT OVERVIEW

• The continuously strong infl ow of external funds accompanied by active 

invest  ment activities and private consumption maintained a high level of current 

account defi cit.

• The current account defi cit of 2004 formed 12.7% of the expected GDP, which is 

slightly less than the year before. In absolute value the defi cit increased by nearly 

a billion kroons, amounting to 17.5 billion kroons (see Table 1 and Figure 1)1.

• The credit turnovers of goods, services, and income grew faster than debit 

turnovers.

• The transfers turnover increased manifold due to the accession to the EU. 

• Foreign capital infl ow occurred mainly in the form of direct and portfolio 

investment.

• The balance of payments reserve assets increased by 3.4 billion kroons.

The largest component of the CURRENT ACCOUNT DEFICIT was once again the goods account 

with negative balance of nearly 25 billion kroons. The exports of goods increased 18%, i.e. 12 billion 

kroons year-on-year, reaching 75 billion kroons. The imports of goods increased by 17%, i.e. 14 billion 

kroons year-on-year, causing the debit of goods account to reach 100 billion kroons for the fi rst time. The 

rise in the goods turnover compared to 2003 was brought about by the accession to the European Union as 

well as by a change in the reporting system (transition to Intrastat reporting in declaring intra-Community 

trade), which is why foreign trade statistics before and after the accession are not directly comparable2. 

The main groups of export goods traditionally included machinery and equipment, timber and timber 

products, furniture and textile products. Machinery and equipment dominated also in imports, followed 

by transport vehicles, chemical products, and metal products.

Estonia’s main trading partner was the enlarged European Union, whose share amounted to 80% in the 

exports of goods and to 78% in the imports of goods. The partners with the largest goods turnover were 

Finland, Sweden, Germany, Latvia, and Lithuania from the EU, Russia from the CIS, and the United 

States and Norway from the rest of the world.

The services surplus increased by a fi fth year-on-year and totalled 14.3 billion kroons. Services exports 

grew by 16% and imports by 13%. The growth in the services surplus was most affected by travel 

1  The current account defi cit without reinvested earnings, which include no actual movement of funds, constituted 7.1% of the expected GDP.
2 From 1 May 2004 foreign trade statistics is based on the combination of two reporting systems: trade with non-EU countries is still calculated on the 

basis of customs declarations submitted to the Tax and Customs Board (the so-called Extrastat), whereas trade with other EU countries is registered 

through the so-called Intrastat survey organised by the Statistical Offi ce (see www.stat.ee/125965). While Extrastat still allows the use of the special trade 

system, which excludes trade through customs warehouses, then Intrastat provides no way of excluding goods moving through intermediate warehouses 

that actually do not reach the Estonian domestic market, thus rather refl ecting the principles of general trade system. Therefore, the general level of 

imports and exports of goods is higher than in previous periods and this peculiarity has to be taken into account when comparing time series. Due to 

differences in the structure of Intrastat reports as compared to customs declarations, precise distinction between normal exports and imports and imports 

of goods for processing and exports of processed goods is no longer possible.
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Table 1. Estonia’s balance of payments (EEK m)

* Estonia’s accession to the EU on May 1, 2004 brought about a signifi cant change in the calculation system of the movement of goods between Estonia 

and the other Member States. Thus, the time-series of foreign trade before and after the accession are not directly comparable.

services and other business services. The transport services surplus decreased, mainly as regards other 

supporting and auxiliary transport services, which was also affected by the abandoning of tax-free trade 

on means of transport after the EU accession. The structure of the services balance turnover (the total of 

the credit and debit turnover) remained stable: like in 2003, the transport services turnover constituted 

42%, the travel services turnover 28%, and the turnover of other business services 18% of the total 

services turnover.

In the services sector, Estonia’s major trading partners were the EU Member States, which accounted 

for 67% of the exports and 76% of the imports in 2004. Estonia’s biggest surplus was with Finland (6.9 

billion kroons).

The income account defi cit continued to increase in 2004 and constituted 9.1 billion kroons, i.e. 6.6% 

of the expected GDP. Debit turnover of income, i.e. the income earned by foreign investors in Estonia, 

8991 9991 0002 1002 2002 3002 4002

tnuoccatnerruC 2.067,6- 7.706,3- 4.390,5- 5.988,5- 9.288,11- 1.365,61- 5.484,71-

secivresdnasdooG 2.676,7- 4.557,3- 0.965,3- 7.326,3- 2.813,8- 1.101,01- 9.713,01-

*sdooG 5.527,51- 9.690,21- 6.341,31- 9.387,31- 6.599,71- 9.058,12- 0.956,42-

).b.o.f(tiderc 3.687,73 2.599,63 9.543,65 1.766,85 6.333,85 8.335,36 0.950,57

).b.o.f(tibed 8.115,35- 1.290,94- 5.984,96- 0.154,27- 2.923,67- 7.483,58- 8.717,99-

secivreS 3.940,8 5.143,8 6.475,9 2.061,01 4.776,9 9.947,11 1.143,41

tiderc 0.408,02 9.159,12 8.584,52 5.668,82 7.972,82 4.418,03 6.718,53

tibed 7.457,21- 4.016,31- 2.119,51- 3.607,81- 3.206,81- 6.460,91- 5.674,12-

emocnI 0.461,1- 8.505,1- 4.384,3- 1.629,4- 1.324,5- 7.639,7- 7.031,9-

tiderc 8.178,1 3.469,1 0.800,2 7.499,2 3.933,3 9.583,3 2.239,4

tibed 8.530,3- 1.074,3- 4.194,5- 8.029,7- 4.267,8- 7.223,11- 8.260,41-

srefsnarT 0.080,2 5.356,1 0.959,1 3.066,2 4.858,1 7.474,1 0.469,1

tiderc 2.424,2 5.752,2 8.454,2 1.471,3 3.678,2 8.478,2 5.304,5

tibed 2.443- 0.406- 8.594- 8.315- 9.710,1- 1.004,1- 5.934,3-

tnuoccalaicnanifdnalatipaC stessaevreser(
)dedulcxe

8.968,6 6.619,5 2.372,7 1.368,4 6.937,21 7.979,81 0.336,02

tnuoccalatipaC 2.52 8.71 5.872 0.09 7.023 0.945 7.450,1

tnuoccalaicnaniF 6.448,6 8.898,5 7.499,6 1.377,4 9.814,21 7.034,81 3.875,91

tnemtsevnitceriD 7.989,7 2.802,3 4.106,5 3.109,5 8.116,2 2.234,01 2.353,8

daorbA 7.18- 8.932,1- 1.340,1- 3.825,3- 4.881,2- 5.830,2- 5.952,3-

ainotsEnI 4.170,8 0.844,4 5.446,6 6.924,9 2.008,4 7.074,21 7.216,11

tnemtsevnioiloftroP 4.32- 0.651 5.714,1 0.566- 4.244,2 3.193,2 2.298,8

stessA 9.721- 9.498,1- 1.351 2.001,2- 9.281,3- 5.153,5- 7.505,4-

seitirucesytiuqE 8.005 0.781 3.35 5.632 1.9 9.820,1- 5.919,2-

seitirucestbeD 7.826- 9.180,2- 8.99 5.633,2- 0.291,3- 7.223,4- 3.685,1-

seitilibaiL 5.401 9.050,2 4.462,1 2.534,1 3.526,5 9.247,7 0.893,31

seitirucesytiuqE 1.104 3.292,3 8.835- 4.865 2.219 5.684,1 4.446,1

seitirucestbeD 6.692- 4.142,1- 2.308,1 8.668 1.317,4 4.652,6 4.357,11

sevitaviredlaicnaniF 0.0 0.0 5.71 7.43- 7.36- 3.91- 4.8-

stessA 0.0 0.0 8.77- 3.0- 2.34- 1.931- 3.53-

seitilibaiL 0.0 0.0 3.59 4.43- 5.02- 9.911 0.72

tnemtsevnirehtO 7.121,1- 6.435,2 7.14- 5.824- 4.824,7 5.626,5 2.143,2

stessA 2.084,2- 2.156,1- 3.836,2- 7.617,3- 1.596 2.798,1- 7.765,11-

mret-gnoL 5.687- 8.124 7.801,1- 7.223- 0.380,1- 3.165- 7.800,6-

mret-trohS 7.396,1- 0.370,2- 6.925,1- 0.493,3- 1.877,1 9.533,1- 0.955,5-

seitilibaiL 5.853,1 8.581,4 6.695,2 2.882,3 3.337,6 6.325,7 9.809,31

mret-gnoL 4.852,1 5.196,1 9.945- 4.418,1 0.928,1 2.722,4 8.468,2

mret-trohS 1.001 3.494,2 5.641,3 8.374,1 3.409,4 4.692,3 0.440,11

snoissimodnasrorrE 8.61 3.115- 7.09 2.692 1.07 5.401- 8.672

ecnalabllarevO 4.621 6.797,1 5.072,2 2.037- 8.629 1.213,2 4.524,3

stessaevreseR 4.621- 6.797,1- 5.072,2- 2.037 8.629- 1.213,2- 4.524,3-
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Figure 1. Current account defi cit (EEK bn) and ratio to GDP (%)

increased by a fourth, whereas the income earned by Estonian investors abroad (credit turnover) 

increased by nearly 50%. The growth was favoured by both compensation of employees and investment 

income. The income earned by non-residents on the capital invested in Estonia and on compensations 

of employees stood at 14.1 billion kroons, while the residents’ income on investment abroad totalled 

4.9 billion kroons. 80% of non-residents’ investment income (mainly reinvested earnings) and 50% 

of residents’ investment income (reinvested earnings and dividends) came from direct investment. 

Excluding reinvested earnings, which involve no real movement of funds, from the income account, the 

net outfl ow of income stood at 1.5 billion kroons.

The majority of residents’ income earned on investment and compensation of employees came from the 

Baltic States, Finland, and Cyprus. The share of the European Union was 86%. 45% of the income was 

earned by fi nancial intermediaries, 13% by transport, storage, and communications investors, and 12% 

by hotel and restaurant sector investors. 83% of income earned on investments into Estonia belonged to 

investors from the EU Member States (mostly Finland, Sweden, and the United Kingdom). Most income 

was earned on fi nancial intermediation (32%), manufacturing (18%), retail and wholesale trade (14%), 

and transport, storage and communications (13%).

The surplus of the transfers account (both current and capital transfers) increased by a half, whereas 

the incoming transfers multiplied twice and outgoing transfers 2.5 times. The growth in turnover was 

mainly due to transfers from the EU structural funds and value added tax paid by and refunded to non-

residents.

The positive balance of the FINANCIAL ACCOUNT somewhat increased year-on-year, constituting 

19.6 billion kroons. 8.4 billion kroons thereof accounted for the net infl ow of direct investment, 8.9 

billion kroons of portfolio investment, and 2.3 billion kroons of other investment. 

Although the net infl ow of direct investment decreased by 2 billion kroons year-on-year, their level 

still remained high. Direct investment into Estonia fell by only 7%, amounting to 11.6 billion kroons. 

Estonian residents’ direct investment abroad grew 60% and amounted to 3.3 billion kroons.

Equity capital investment accounted for a fourth of the direct investment infl ow, the rest was reinvested 

earnings. Major investors were from the Scandinavian countries (Finland, Denmark, Norway, Sweden) 

and Russia. The share of the EU in the direct investment infl ow was 79%. The majority of investments 

was made into the fi nancial intermediation, real estate, renting and business activities, wholesale and 

retail trade, as well as into manufacturing.
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Investment into equity capital accounted for 67% and reinvested earnings for 23% of residents’ direct 

investment capital abroad. Investments went mainly to Latvia, Lithuania, Finland, and Russia. The 

share of the European Union was 89%. The investors in the fi nancial intermediation (51%), hotel and 

restaurant sector, manufacturing, real estate, renting and business activities, and construction made the 

largest investments.

The net infl ow of portfolio investment was record-breaking – 8.9 billion kroons. Portfolio investment 

claims increased by 4.5 and liabilities by 14.3 billion kroons. The claims increased mainly as a result of 

other sector investment into foreign equity securities, and liabilities as a result of issuing debt securities 

of credit institutions.

Although the net infl ow of other investment was not substantial (2.3 billion kroons), the turnovers 

were remarkable. Other investment claims (mainly loans) grew by 11.6 billion kroons in the form of 

both short-term and long-term capital. Other investment liabilities increased by 13.9 billion kroons in 

the form of both loans and deposits. The movement of other investment mainly took place via credit 

institutions.

CURRENT ACCOUNT

The 2004 current account defi cit ratio to the expected GDP was 12.7 %, which is slightly less than 

a year before (13.1%). This indicator was maintained on a high level by the intensive infl ow of 

external funds accompanied by active investment activities and private consumption. The credit 

turnovers of all sub-accounts of the current account, excluding transfers, increased faster than 

debit turnovers (see Figure 2). The net outfl ow of income constituted 6.6% of the expected GDP. 

The even bigger net outfl ow of income was curbed by the increased income of Estonian investors 

on foreign direct investment.  

The European Union Member States (EU-25) accounted for 76% of the credit turnover and 79% of the 

debit turnover. Estonia’s fi ve most important foreign trade partners were Finland, Sweden, Germany, 

Russia, and Latvia, which accounted for 60% of both the credit turnover and the debit turnover. In 2004, 

Estonia’s current account defi cit was the biggest with Germany and Russia, whereas the highest surplus 

was registered with the USA, British Virgin Islands, and Latvia (see Table 2).

Figure 2. Current account structure (EEK bn)
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Table 2. Current account balance by groups of countries (EEK m)

* Here and below 15 EU Member States and 10 acceding countries have been analysed before 1 May 2004.

** Countries are ranked by the absolute value of last period’s current account balance.

3002 4002

*52-UE 0.712,21- 2.853,71-

**ynamreG 9.820,5- 8.412,7-

dnaloP 7.478,1- 3.835,2-

aivtaL 8.821,2 9.490,2

dnalniF 1.867 9.940,2-

ylatI 6.856,1- 1.220,2-

51-UE 5.003,11- 0.592,61-

SIC 4.767,6- 2.206,3-

aissuR 9.362,3- 8.786,2-

suraleB 0.778- 1.521,1-

eniarkU 1.126,2- 1.552

rehtO 3.124,2 9.574,3

ASU 1.095 3.132,2

sdnalsInigriVhsitirB 4.980,2 1.001,2

yawroN 2.634,1 0.484,1

anihC 8.816- 7.313,1-

napaJ 2.52 6.201,1-

latoT 1.365,61- 5.484,71-

Goods

The trade account defi cit of the balance of payments amounted to 25 billion kroons in 2004, having 

increased by ca. 3 billion kroons during the year (see Table 3). Goods exports increased 18% year-

on-year, amounting to 75 billion kroons. Imports of goods grew 17%, reaching 100 million for the fi rst 

time. The rise in the goods turnover compared to the data of 2003 was brought about by the accession 

to the European Union as well as by a change in the reporting system (transition to Intrastat reporting in 

declaring intra-Community trade), which is why foreign trade statistics before and after the accession 

are not directly comparable (see also Footnote 2 on page 5).

According to the preliminary foreign trade statistics3, goods exports totalled 74 billion and imports 

in c.i.f. prices 105 billion kroons (see Figure 3). Foreign trade defi cit formed approximately 32 billion 

kroons, having increased by 4.5 billion kroons year-on-year. 

The 18% increase in the exports of goods was mainly caused by machinery and equipment, transport 

vehicles, and mineral products, although exports of other groups of goods (excl. clothing, footwear and 

headgear) increased considerably as well (see Table 4). As regards machinery, mobile phones and their 

parts, whose exports increased by 37% year-on-year, and which were channelled to Finland, Sweden, 

Hungary, and Germany, constituted more than 60%. The growth in the exports of transport vehicles was 

mainly underpinned by the exports of motor cars imported from Finland and Germany to Lithuania, 

Latvia, and Russia for 1.2 billion kroons. Car parts, including safety belts, were mainly channelled to 

Sweden and Russia. Whereas prior to the accession to the EU, more than a half of the exports of mineral 

goods embodied re-exports of motor fuel imported from Lithuania, Russia, and Belarus to the USA and 

EU Member States, sales of electricity to Latvia and Russia increased 10% year-on-year, constituting 

3  The following analysis is based on the foreign trade statistics of the Statistical Offi ce and does not include either estimates caused by insuffi cient receipt 

of data added to the goods account of the balance of payments by Eesti Pank, or methodical adjustments (repair of capital goods, provisions bought from 

abroad, etc). Imports are in c.i.f. prices and analysed by the trading country. 

As of the moment of accession, the terms “exports” and “imports” are only applicable in reference to trading with third countries, while the Intrastat 

system uses the terms “dispatch of goods” and “arrival of goods”. Since the following analysis covers both intra-Community and non-Community trade, 

the terms “exports“ and “imports“ have still been used for the sake of simplicity and clarity.
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Figure 3. Estonia’s foreign trade balance (EEK bn)

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

dooF 4.007,4 7.043,5 5.7 3.7 6.31

stcudorplareniM 7.187,1 5.853,3 8.2 6.4 5.88

stcudorplacimehC 9.209,4 8.713,5 8.7 2.7 5.8

raegdaehdnaraewtoof,gnihtolC 2.792,8 3.111,8 3.31 0.11 2.2-

stcudorpdnarepap,rebmiT 6.286,01 2.661,11 1.71 2.51 5.4

stcudorplatemdnaslateM 2.433,5 9.517,5 5.8 8.7 2.7

tnempiuqednayrenihcaM 3.446,51 9.862,02 0.52 5.72 6.92

selcihevtropsnarT 9.907,2 8.205,4 3.4 1.6 2.66

sdooggnitrops,syot,erutinruF 0.421,6 8.939,6 8.9 4.9 3.31

rehtO 3.453,2 1.178,2 8.3 9.3 0.22

latoT 4.135,26 9.295,37 0.001 0.001 7.71

Table 4. Exports by main groups of goods
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20% of the exports in this group of goods. Unprocessed and little processed timber and timber products 

(to the United Kingdom, Sweden and Finland) and wooden furniture and prefabricated buildings (to 

Germany, Finland, Norway) traditionally dominated in the timber, timber products and furniture group. 

The main articles of the clothing, footwear and headgear group were men’s suits and shirts and women’s 

costumes to the EU Member States, but also fur to Turkey and Cyprus. The main export articles in the 

metal products group were iron constructions, steel products, and scrap metal. In the food group, dairy 

Table 3. Changes in the imports and exports of goods

tiderc–sdooG tibed–sdooG
ecnalaB
)mKEE(*emuloV

)mKEE(

derapmocegnahC
suoiverpehtot

)%(doirep

stropxelatotnierahS
dnasdoogfo
)%(secivres

*emuloV
)mKEE(

derapmocegnahC
suoiverpehtot

)%(doirep

latotnierahS
dnasdoogfostropmi

)%(secivres

5991 2.824,91 7.22 0.66 7.340,72 3.23 6.28 5.516,7-

6991 4.338,12 4.21 1.26 6.121,43 2.62 8.28 2.882,21-

7991 5.648,13 9.54 4.36 3.994,74 2.93 4.28 8.256,51-

8991 3.687,73 7.81 5.46 8.115,35 7.21 8.08 5.527,51-

9991 2.599,63 1.2- 8.26 1.290,94 3.8- 3.87 9.690,21-

0002 9.543,65 3.25 9.86 5.984,96 5.14 4.18 6.341,31-

1002 1.766,85 1.4 0.76 0.154,27 3.4 5.97 9.387,31-

2002 5.990,85 0.1- 3.76 7.323,67 3.5 1.97 2.422,81-

3002 8.335,36 4.9 3.76 7.483,58 9.11 7.18 9.058,12-

4002 9.850,57 1.81 7.76 8.717,99 8.61 2.28 9.856,42-

*  Data of the foreign trade account of the balance of payments.
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products were exported to the Netherlands and Germany, alcohol to Russia and Finland, and canned 

fi sh to Ukraine, Lithuania, and Russia. The main articles in the chemical products group were plastic 

products, medicines, and fi llers to Russia, Latvia, Lithuania, and Sweden.

Imports of goods also increased year-on-year across most of the main groups, except for transport 

vehicles, whose imports decreased by 5% (see Table 5). Import growth was mainly affected by the rise 

in the imports of machinery and equipment and metals by 29% and 40%, respectively. In the machinery 

and equipment group, mainly mobile communication equipment and various electronics industry 

components for both processing and internal circulation were imported to Estonia. The major partners 

were Finland, Sweden, Japan, and Hungary. The imports of transport vehicles mainly consisted of motor 

cars from Finland and Germany, rail wagons from Russia and Ukraine, and commercial vehicles from 

Germany. As regards chemical products, medicines from Latvia, Germany, Belgium and Lithuania were 

imported. In the metals group, steel products were imported from Russia and Finland. As regards imports 

of food, the main articles were coffee and beer from Finland, cigarettes and rape oil from Lithuania, and 

soya oil from Germany. In the clothing, footwear and headgear group, textile commodities from Latvia, 

Finland, and Korea dominated; under mineral products, motor fuel from Lithuania, Russia, and Belarus, 

and natural gas from Russia were the main articles. A considerable development in the timber products 

group was the 57% increase in the imports of commodities from Russia. 

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

dooF 2.412,8 4.106,9 2.9 1.9 9.61

stcudorplareniM 6.140,5 5.592,7 6.5 9.6 7.44

stcudorplacimehC 7.060,11 3.602,21 3.21 6.11 4.01

raegdaehdnaraewtoof,gnihtolC 6.932,8 1.700,9 2.9 6.8 3.9

stcudorpdnarepap,rebmiT 7.146,4 7.859,5 2.5 7.5 4.82

stcudorplatemdnaslateM 4.962,8 9.355,11 2.9 0.11 7.93

tnempiuqednayrenihcaM 9.359,42 5.961,03 8.72 7.82 9.02

selcihevtropsnarT 9.753,31 7.147,21 9.41 1.21 6.4-

sdooggnitrops,syot,erutinruF 8.630,2 2.324,2 3.2 3.2 0.91

rehtO 0.498,3 4.892,4 3.4 1.4 4.01

latoT 9.907,98 7.552,501 0.001 0.001 3.71

Table 5. Imports by main groups of goods

According to preliminary data, foreign trade defi cit increased by 4.5 billion kroons (see Table 6). Two 

groups of goods posted a surplus: timber and timber products, and furniture and other manufactured 

goods. The balance of clothing, footwear and headgear, which was characterised by surplus in 2003, 

became negative, and the defi cit of the majority of other groups of goods (excl. transport vehicles) 

increased as well.

3002 4002

dooF 8.315,3- 7.062,4-

stcudorplareniM 0.062,3- 0.739,3-

stcudorplacimehC 9.751,6- 5.888,6-

raegdaehdnaraewtoof,gnihtolC 6.75 8.598-

stcudorpdnarepap,rebmiT 9.040,6 4.702,5

stcudorplatemdnaslateM 2.539,2- 9.738,5-

tnempiuqednayrenihcaM 6.903,9- 6.009,9-

selcihevtropsnarT 0.846,01- 9.832,8-

sdooggnitrops,syot,erutinruF 3.780,4 6.615,4

rehtO 7.935,1- 3.724,1-

latoT 5.871,72- 8.266,13-

Table 6. Foreign trade balance by main groups of goods (EEK m)
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Table 8. Imports of goods by groups of countries*

* Analysed by trading country.

By groups of countries, the exports of goods to the European Union as well as to other groups of countries 

increased (see Table 7). The enlarged EU was the major partner, with exports to the EU growing by 14% 

year-on-year, accounting for 80% of the total exports in the period under analysis. The major partners were 

traditionally Finland, Sweden, and Germany, followed by Latvia and Lithuania. Exports to former CIS 

countries increased by 54%, constituting 8%, whereas exports to Russia increased by 71%, i.e. 1.7 billion 

kroons year-on-year. The top three of other countries were Norway, the USA, and the Republic of Korea.

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

52-UE 3.966,86 8.497,18 5.67 7.77 1.91

dnalniF 1.472,91 5.982,32 5.12 1.22 8.02

ynamreG 4.334,11 7.715,31 7.21 8.21 2.81

nedewS 9.187,8 0.022,01 8.9 7.9 4.61

ainauhtiL 9.286,3 6.324,5 1.4 2.5 3.74

aivtaL 1.987,3 5.400,5 2.4 8.4 1.23

51-UE 6.811,65 3.198,46 6.26 7.16 6.51

SIC 2.740,21 8.486,21 4.31 1.21 3.5

aissuR 2.402,7 2.556,9 0.8 2.9 0.43

eniarkU 8.797,3 4.414,1 2.4 3.1 8.26-

suraleB 4.668 2.672,1 0.1 2.1 3.74

rehtO 4.399,8 1.677,01 0.01 2.01 8.91

anihC 4.472,1 0.100,2 4.1 9.1 0.75

napaJ 6.843,1 4.734,1 5.1 4.1 6.6

ASU 9.991,1 8.442,1 3.1 2.1 7.3

latoT 9.907,98 7.552,501 0.001 0.001 3.71

Table 7. Exports of goods by groups of countries

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

52-UE 5.425,15 8.888,85 4.28 0.08 3.41

dnalniF 5.302,61 5.921,71 9.52 3.32 7.5

nedewS 3.025,9 7.643,11 2.51 4.51 2.91

ynamreG 4.771,6 3.712,6 9.9 4.8 6.0

aivtaL 7.393,4 7.677,5 0.7 8.7 5.13

ainauhtiL 5.043,2 4.610,3 7.3 1.4 9.82

51-UE 8.937,24 9.278,54 3.86 3.26 3.7

SIC 4.077,3 5.797,5 0.6 9.7 8.35

aissuR 9.934,2 8.971,4 9.3 7.5 3.17

eniarkU 5.731,1 1.752,1 8.1 7.1 5.01

suraleB 5.18 1.271 1.0 2.0 3.111

rehtO 5.632,7 7.609,8 6.11 1.21 1.32

yawroN 7.542,2 7.324,2 6.3 3.3 9.7

ASU 8.255,1 5.183,2 5.2 2.3 4.35

cilbupeRnaeroK 5.204 4.636 6.0 9.0 1.85

latoT 4.135,26 9.295,37 0.001 0.001 7.71

Imports of goods also increased across all groups of countries (see Table 8). The enlarged European 

Union achieved a share of 78%, the top fi ve included Finland, Germany, Sweden, Lithuania, and Latvia. 

Imports from Russia increased by 2.5 billion kroons, imports from Ukraine decreased by the same 

amount. China, Japan and the USA dominated among other countries.

Foreign trade balance was negative for all groups of countries (see Table 9).
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Table 9. Foreign trade balance by groups of countries (EEK m)

3002 4002

52-UE 8.441,71- 1.609,22-

51-UE 8.873,31- 5.810,91-

SIC 7.672,8- 3.788,6-

rehtO 0.757,1- 4.968,1-

latoT 5.871,72- 8.266,13-

stropxE stropmI ecnalaB

emuloV
)mKEE(

egnahC
ehtotderapmoc
doirepsuoiverp

)%(

latotnierahS
forevonrut

dnasdoog
)%(secivres

emuloV
)mKEE(

egnahC
ehtotderapmoc
doirepsuoiverp

)%(

latotnierahS
forevonrut

dnasdoog
)%(secivres

emuloV
)mKEE(

egnahC
ehtotderapmoc
doirepsuoiverp

)%(

3991 3.434,4 7.18 2.92 2.734,3 2.87 3.12 1.799 0.59

4991 0.756,6 1.05 6.92 3.103,5 2.45 6.02 7.553,1 0.63

5991 9.220,01 6.05 0.43 6.296,5 4.7 4.71 3.033,4 4.912

6991 8.253,31 2.33 9.73 8.701,7 9.42 2.71 0.542,6 2.44

7991 7.663,81 5.73 6.63 0.431,01 6.24 6.71 7.232,8 8.13

8991 0.408,02 3.31 5.53 8.457,21 9.52 2.91 2.940,8 2.2-

9991 9.159,12 5.5 2.73 4.016,31 7.6 7.12 5.143,8 6.3

0002 8.584,52 1.61 1.13 2.119,51 9.61 6.81 6.475,9 8.41

1002 5.668,82 3.31 0.33 3.607,81 6.71 5.02 2.061,01 1.6

2002 7.972,82 0.2- 7.23 3.206,81 6.0- 6.91 4.776,9 8.4-

3002 4.418,03 0.9 7.23 6.460,91 5.2 3.81 9.947,11 4.12

4002 6.718,53 2.61 3.23 6.674,12 7.21 7.71 0.143,41 1.22

Table 10. Exports and imports of services

Figure 4. Changes in services (EEK bn)
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Services

The surplus of the services account amounted to 14.3 billion kroons in 2004, increasing 22% year-

on-year (see Figure 4). The fast growth was caused by the accelerated growth rate of exports compared 

to imports (see Table 10). The surplus of the services account offset the foreign trade defi cit by 58%, 

which is slightly more than in previous years.

Although the structure of services turnover remained stable, the structure of the services balance was 

considerably affected by Estonia’s accession to the EU (see Table 11). Active tourism increased the 

share of travel services, the fast growth of goods imports magnifi ed the volumes of freight services, 
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)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

noitatropsnarT 8.606,31 9.222,51 2.44 5.24 9.11

thgierf 4.250,7 6.738,8 9.22 7.42 3.52

regnessap 7.029,2 1.238,2 5.9 9.7 0.3-

secivrestropsnartrehto 7.336,3 2.355,3 8.11 9.9 2.2-

levarT 9.713,9 3.982,11 2.03 5.13 2.12

secivresnoitcurtsnoC 8.471,1 6.401,1 8.3 1.3 0.6-

secivresssenisuB 5.657,4 4.568,5 4.51 4.61 3.32

secivrestnemnrevoG 8.474 2.774 5.1 3.1 5.0

rehtO 6.384,1 1.858,1 8.4 2.5 2.52

latoT 4.418,03 5.718,53 0.001 0.001 2.61

Table 12. Services exports by major categories

Table 13. Services exports by groups of countries

and the abandoning of duty-free trade for intra-Community trips decreased the turnover of passenger 

transport, which altogether resulted in a decline in the share of transport services in the services account 

balance. The share of business services has increased substantially.

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

52-UE 8.226,02 0.859,32 9.66 9.66 2.61

dnalniF 1.686,9 8.580,11 4.13 0.13 4.41

modgniKdetinU 3.389,1 8.955,2 4.6 1.7 1.92

nedewS 5.469,1 8.504,2 4.6 7.6 5.22

ynamreG 0.945,1 6.879,1 0.5 5.5 7.72

51-UE 7.595,71 3.598,02 1.75 3.85 8.81

SIC 2.381,3 3.856,4 3.01 0.31 3.64

aissuR 7.909,2 7.780,4 4.9 4.11 5.04

eniarkU 2.971 8.963 6.0 0.1 4.601

rehtO 4.800,7 3.102,7 7.22 1.02 8.2

snoigererohsffo 3.236,2 9.887,2 5.8 8.7 9.5

ASU 4.165,1 3.326,1 1.5 5.4 0.4

dnalreztiwS 6.561,1 6.725,1 8.3 3.4 1.13

latoT 4.418,03 6.718,53 0.001 0.001 2.61

)mKEE(ecnalaB )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

noitatropsnarT 0.705,6 5.299,5 4.55 8.14 9.7-

levarT 8.878,4 6.996,6 5.14 7.64 3.73

secivresnoitcurtsnoC 5.801- 7.34- 9.0- 3.0- 7.95-

secivresssenisuB 4.162 6.125,1 2.2 6.01 1.284

secivrestnemnrevoG 5.171 6.351 5.1 1.1 4.01-

rehtO 6.93 4.71 3.0 1.0 1.65-

latoT 9.947,11 0.143,41 0.001 0.001 1.22

Table 11. Services balance by major categories

Services exports grew 16% year-on-year, whereas the growth was above average in travel and business 

services (21% and 23%, respectively). Exports of construction services declined for the second year in 

row (see Table 12).

Two thirds of the services exports went to the EU countries, with Finland accounting for 31% thereof. 

Year-on-year, the exports of services to the United Kingdom, Sweden, and Germany, and out of other 

more signifi cant countries, to Russia and Switzerland, has grown faster (see Table 13).
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Table 15. Services imports by groups of countries

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

52-UE 7.413,41- 2.563,61- 1.57 2.67 3.41

dnalniF 5.863,4- 8.091,4- 9.22 5.91 1.4-

ynamreG 8.574,1- 3.394,2- 7.7 6.11 9.86

nedewS 3.104,1- 8.565,1- 4.7 3.7 7.11

aivtaL 7.929- 0.981,1- 9.4 5.5 9.72

51-UE 0.706,11- 8.514,31- 9.06 5.26 6.51

SIC 1.491,2- 5.784,2- 5.11 6.11 4.31

aissuR 4.676,1- 7.701,2- 8.8 8.9 7.52

eniarkU 0.803- 2.781- 6.1 9.0 2.93-

rehtO 8.555,2- 9.326,2- 4.31 2.21 7.2

ASU 9.357- 2.797- 0.4 7.3 7.5

yawroN 4.593- 6.872- 1.2 3.1 5.92-

tpygE 3.52- 6.042- 1.0 1.1 5.948

latoT 6.460,91- 6.674,12- 0.001 0.001 7.21

Imports of services increased 13% in 2004, whereas transport services accounted for the most of the 

growth (annual growth 30%). Freight transport increased as much as 40% and other transport services 

grew by 39% (see Table 14).

The share of the EU countries in the services imports accounted for 76%, whereas the share of the major 

partner, Finland, declined to 20%. Services imports increased at a faster than average rate from Germany 

and Latvia, and out of non-EU countries, from Russia (see Table 15).

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

noitatropsnarT 8.990,7 4.032,9 2.73 0.34 0.03

thgierf 4.872,4 2.499,5 4.22 9.72 1.04

regnessap 8.052,1 7.450,1 6.6 9.4 7.51-

secivrestropsnartrehto 6.075,1 5.181,2 2.8 2.01 9.83

levarT 1.934,4 7.985,4 3.32 4.12 4.3

secivresnoitcurtsnoC 3.382,1 3.841,1 7.6 3.5 5.01-

secivresssenisuB 1.594,4 8.343,4 6.32 2.02 4.3-

secivrestnemnrevoG 3.303 6.323 6.1 5.1 7.6

rehtO 0.444,1 8.048,1 6.7 6.8 5.72

latoT 6.460,91 6.674,12 0.001 0.001 7.21

Table 14. Services imports by major categories

The transport services surplus decreased in 2004 mainly due to the abandoning of tax-free trade on 

passenger ships within the EU, which primarily affected passenger transport (see Figure 5 and Tables 

11 and 12). 

Exports of transport services to the EU Member States increased by 12% year-on-year (see Table 16). 

The biggest importer of transport services was again Finland. The continued demand for transport 

services imports in the CIS countries and increasing commodities production volumes in Russia led to 

a 29% rise in the volume of transport services imported by the CIS countries. Among other countries, 

the main trading partners were offshore regions. Freight transport, which witnessed a 25% growth in 

exports year-on-year, again constituted the largest part of transport services, increasing the share of the 

CIS countries to 58%. The continued oil transit via Estonian ports earned income in both the rail and sea 

transport sector, notwithstanding the robust development of Russian ports (see Figure 6).
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Figure 6. Transport services structure in 2004 by transport type (EEK bn)
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Table 16. Transport services by groups of countries in 2004

stropxE stropmI

emuloV
)mKEE(

erahS
)%(

,)%(egnahC
3002/4002

emuloV
)mKEE(

erahS
)%(

,)%(egnahC
3002/4002

52-UE 9.248,8 1.85 2.21 52-UE 3.106,6 5.17 3.03

dnalniF 2.859,2 4.91 5.7- dnalniF 9.768,1 2.02 9.53

modgniKdetinU 9.785,1 4.01 1.04 ynamreG 2.820,1 1.11 3.25

nedewS 9.680,1 1.7 4.12 nedewS 9.336 9.6 6.62

ynamreG 1.779 4.6 5.43 modgniKdetinU 5.473 1.4 3.82

sdnalrehteN 1.265 7.3 4.43 aivtaL 8.073 0.4 3.94

51-UE 5.290,8 2.35 5.21 51-UE 3.934,5 9.85 5.82

SIC 6.249,1 8.21 9.82 SIC 8.863,1 8.41 1.03

aissuR 4.007,1 2.11 8.81 aissuR 2.621,1 2.21 4.26

eniarkU 7.912 4.1 7.392 suraleB 1.211 2.1 5.61-

rehtO 4.734,4 1.92 2.5 rehtO 3.062,1 7.31 2.82

snoigererohsffo 4.992,2 1.51 2.1 ASU 6.123 5.3 6.05

dnalreztiwS 1.749 2.6 5.52 snoigererohsffo 4.171 9.1 8.89

ASU 7.808 3.5 7.11 anihC 5.861 8.1 5.031

latoT 9.222,51 0.001 9.11 latoT 4.032,9 0.001 0.03

Imports of transport services outpaced the growth in exports, causing a decline in the surplus of transport 

services. There was a growth in the imports of freight and other transport services. Imports of passenger 

Figure 5. Transport services (EEK bn)
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Figure 7. Travel services (EEK bn)

Table 17. Travel services by groups of countries in 2004
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stropxE stropmI

emuloV
)mKEE(

erahS
)%(

,)%(egnahC
3002/4002

emuloV
)mKEE(

erahS
)%(

,)%(egnahC
3002/4002

52-UE 8.969,8 5.97 8.61 52-UE 3.963,3- 4.37 6.2

dnalniF 7.360,6 7.35 8.42 dnalniF 9.555- 1.21 8.22-

nedewS 5.747 6.6 4.22 ynamreG 8.715- 3.11 6.11

aivtaL 5.045 8.4 5.81- nedewS 1.563- 0.8 8.11

ynamreG 1.183 4.3 3.72 aivtaL 5.913- 0.7 1.14

51-UE 5.369,7 5.07 0.32 51-UE 5.807,2- 0.95 2.3-

SIC 3.946,1 6.41 2.46 SIC 7.105- 9.01 3.11-

aissuR 7.495,1 1.41 3.76 aissuR 9.864- 2.01 5.5-

eniarkU 7.53 3.0 8.9 eniarkU 8.71- 4.0 8.65-

rehtO 2.076 9.5 4.5 rehtO 7.817- 7.51 1.22

ASU 2.062 3.2 3.41 ASU 9.591- 3.4 8.56

yawroN 1.781 7.1 5.2 tpygE 2.251- 3.3 1.2011

latoT 3.982,11 0.001 2.12 latoT 7.985,4- 0.001 4.3

transport declined 16%, mainly in the sea and air transport sector, caused by preferring domestic shipping 

companies and airlines, as well as by favourably-priced fl ight tickets. Transport services were mainly 

bought from the EU countries, including 20% from Finland. The imports of transport services increased 

ca. 30% evenly from the EU countries, CIS countries headed by Russia, and from the rest of countries. 

Exports of travel services received a positive impulse from the accession to the EU due to the 

abandoning of several customs restrictions and simplifi ed travel opportunities (see Figure 7). Year-on-

year, the number of foreigners visiting Estonia increased by 14%. Even though the number of tourists 

serviced by travel agencies remained the same, the duration of trips and the number of days stayed 

at accommodation establishments increased. Year-on-year, the number of tourists from Finland and 

Scandinavian countries increased the most, and the number of cruise travellers from the USA is growing 

again (see Table 17).

Imports of travel services increased 3%. Whereas the number of visits to foreign countries increased by 

16%, a majority thereof were related to seasonal or short-term employment in foreign countries. The 

geography of Estonian tourists’ destinations has changed: for example, the number of travellers to Egypt 

grew 10 times year-on-year, to Turkey 2.2 times, and to the USA 46% (see Table 17). Closer contacts with 

Brussels increased visits to Belgium by 43%, and the Olympic Games raised the number of visits to Greece 

by 25%. At the same time, the popularity of old EU Member States, excluding Germany, declined.
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Figure 8. Income (EEK bn)
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)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

tnemtsevnitceridnoemocnI 7.096,7- 6.693,9- 9.69 9.201 2.22

ytiuqenoemocni 3.393,7- 3.460,9- 2.39 3.99 6.22

sgninraedetsevnier 1.579,5- 6.676,7- 3.57 1.48 5.82

sdnedivid 2.814,1- 7.783,1- 9.71 2.51 2.2-

)stseretni(tbednoemocni 4.792- 3.233- 7.3 6.3 7.11

tnemtsevnioiloftropnoemocnI 1.762- 7.883- 4.3 3.4 5.54

tnemtsevnirehtonoemocnI 2.433- 2.995- 2.4 6.6 3.97

emocnirehtO 2.553 9.352,1 5.4- 7.31- 0.352

latoT 7.639,7- 7.031,9- 0.001 0.001 0.51

Table 19. Structure of income account

Income

The income account defi cit of 2004 was 9.1 billion kroons, having increased 15% year-on-year (see 

Table 18 and Figure 8). The positive balance of compensations of those employed abroad increased 3.5 

times, reaching 1.3 billion kroons in 2004 and exceeding the net outfl ow of income on portfolio and 

other investment (see Table 19).

Income infl ow to Estonia increased 46% year-on-year, and this was mainly affected by the growth in 

income of the people employed abroad, as well as by income on direct investment abroad (3.5 times and 

37%, respectively; see Table 20).

Table 18. Changes in income

wolfnI wolftuO ecnalaB

emuloV
)mKEE(

derapmocegnahC
suoiverpehtot

)%(doirep

emuloV
)mKEE(

derapmocegnahC
suoiverpehtot

)%(doirep

emuloV
)mKEE(

derapmocegnahC
suoiverpehtot

)%(doirep

5991 7.727 8.05 5.996 7.81- 2.82 5.701-

6991 5.253,1 9.58 3.623,1 6.98 2.62 1.7-

7991 1.495,1 9.71 6.406,3 8.171 5.010,2- 7.377,7-

8991 8.178,1 4.71 8.530,3 8.51- 0.461,1- 1.24-

9991 3.469,1 9.4 1.074,3 3.41 8.505,1- 4.92

0002 0.800,2 2.2 4.194,5 2.85 4.384,3- 3.131

1002 7.499,2 1.94 8.029,7 2.44 1.629,4- 4.14

2002 3.933,3 5.11 4.267,8 6.01 1.324,5- 1.01

3002 0.683,3 4.1 7.223,11 2.92 7.639,7- 3.64

4002 2.239,4 7.54 8.260,41 2.42 6.031,9- 0.51
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Table 21. Income by groups of countries in 2004

wolfnI wolftuO

emuloV
)mKEE(

erahS
)%(

,)%(egnahC
3002/4002

emuloV
)mKEE(

erahS
)%(

,)%(egnahC
3002/4002

52-UE 6.062,4 4.68 5.93 52-UE 3.927,11- 4.38 4.82

aivtaL 6.532,1 1.52 8.72 dnalniF 5.155,4- 4.23 2.25

dnalniF 0.567 5.51 8.341 nedewS 1.652,3- 2.32 5.21

surpyC 9.495 1.21 0.35 modgniKdetinU 0.093,1- 9.9 4.5

ainauhtiL 9.485 9.11 8.2- sdnalrehteN 4.975- 1.4 4.3-

51-UE 8.728,1 1.73 2.76 51-UE 2.651,11- 3.97 6.42

SIC 7.081 7.3 2.102 SIC 7.855- 0.4 6.94

aissuR 4.051 0.3 6.794 aissuR 5.625- 7.3 6.44

eniarkU 9.72 6.0 7.12- natsikebzU 1.81- 1.0

rehtO 9.094 0.01 9.97 rehtO 9.477,1- 6.21 3.2

ASU 0.743 0.7 5.208 yawroN 3.455- 9.3 8.222

snoigererohsffo 6.97 6.1 5.56 snoigererohsffo 1.183- 7.2 7.43-

ASU 7.133- 4.2 3.54-

latoT 2.239,4 0.001 7.54 latoT 9.260,41- 0.001 0.52

86% of the income infl ow derived from the EU Member States (see Table 21), whereas the infl ow of 

income from Finland increased the most (144%). Latvia, which was holding the largest share, maintained 

its position, providing the biggest absolute increase in the income infl ow (269 million kroons) year-on-

year. The infl ow of income from the USA and Russia was faster than from the EU. By fi elds of activity, 

fi nancial intermediation earned the biggest income (45%). Transport, storage, and communications, and 

hotels and restaurants followed (with 13% and 12%, respectively; see Figure 9).

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

tnemtsevnitceridnoemocnI 6.472,1 0.057,1 6.73 5.53 3.73

ytiuqenoemocni 6.161,1 7.085,1 3.43 0.23 1.63

sgninraedetsevnier 4.147 257 9.12 2.51 4.1

sdnedivid 2.024 7.828 4.21 8.61 2.79

)stseretni(tbednoemocni 0.311 3.961 3.3 4.3 9.94

tnemtsevnioiloftropnoemocnI 5.668 5.279 6.52 7.91 2.21

tnemtsevnirehtonoemocnI 9.218 2.396 0.42 1.41 7.41-

emocnirehtO 0.234 6.6151 8.21 7.03 1.152

latoT 9.583,3 2.239,4 0.001 0.001 7.54

Table 20. Income infl ow to Estonia

Figure 9. Infl ow and outfl ow of income by fi elds of activity in 2004
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4
 Although capital transfers are refl ected under the capital and fi nancial account in the IMF methodology, the present analysis treats them together with 

current transfers. The distribution of European Union structural funds available for Estonia into current and capital transfers is not clearly distinguishable 

and is, therefore, based on the expert estimates of the Ministry of Financial Affairs, the Ministry of Agriculture, and Eesti Pank (according to the purpose 

of structural funds).

Income outfl ow from Estonia increased 24% year-on-year, mainly in the form of income on direct 

investment (see Table 22). 76% of the income on direct investment earned in Estonia was reinvested. 

This constituted 8.4 billion kroons, and it shall be recorded on the fi nancial account of the balance of 

payments as direct investment into Estonia.

83% of the income outfl ow went to the EU countries, whose share increased compared to the previous 

year. The growth of the income outfl ow was the fastest to Finland, and to a lesser extent to other 

signifi cant countries of destination. By fi elds of activity, income outfl ow is dominated by fi nancial 

intermediation (32%), manufacturing (18%), and retail and wholesale trade (14%; see Figure 9).

)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

tnemtsevnitceridnoemocnI 3.569,8- 6.641,11- 2.97 3.97 3.42

ytiuqenoemocni 9.455,8- 0.546,01- 6.57 7.57 4.42

sgninraedetsevnier 5.617,6- 6.824,8- 3.95 9.95 5.52

sdnedivid 4.838,1- 4.612,2- 2.61 8.51 6.02

)stseretni(tbednoemocni 3.014- 6.105- 6.3 6.3 3.22

tnemtsevnioiloftropnoemocnI 7.331,1- 2.163,1- 0.01 7.9 1.02

tnemtsevnirehtonoemocnI 0.741,1- 4.292,1- 1.01 2.9 7.21

emocnirehtO 7.67- 7.262- 7.0 9.1 5.242

latoT 7.223,11- 9.260,41- 0.001 0.001 2.42

Table 22. Income outfl ow from Estonia

devieceR diaP ecnalaB

3002 4002 3002 4002 3002 4002

srefsnarttnerruC 8.478,2 6.304,5 1.004,1 5.934,3 7.474,1 1.469,1

srefsnarttnemnrevog 4.203,1 7.325,3 4.802 2.197,1 0.490,1 5.237,1

52-UE 0.829 0.758,2 3.181 0.717,1 7.647 1.041,1

51-UE 2.119 6.297,2 4.451 3.796,1 9.657 4.590,1

SIC 8.972 7.893 4.2 6.3 4.772 1.593

rehto 6.49 9.762 7.42 6.07 9.96 3.791

srefsnartetavirp 4.275,1 9.978,1 7.191,1 4.846,1 7.083 6.132

52-UE 6.778 6.543,1 6.419 5.083,1 0.73- 8.43-

51-UE 4.727 6.382,1 9.578 3.323,1 6.841- 7.93-

SIC 1.16 7.091 2.93 5.55 0.22 2.531

rehto 7.336 6.343 9.732 4.212 7.593 1.131

Table 23. Current transfers by groups of countries (EEK m)

Current and Capital Transfers4

The surplus of the current transfers account increased 33% year-on-year, i.e. approximately 0.5 billion 

kroons, and constituted 2 billion kroons (see Table 23). The infl ow of current transfers reached 5.4 

billion kroons, of which funds channelled into the Estonian economy through the general government 

constituted 65% (i.e. 3.5 billion kroons) and included mainly allocations from the European Union 

structural funds and receipt of pension and other payments. Private transfers also came mainly from the 

EU Member States (Germany, Finland, Sweden), followed by the United States and Ukraine. 52% of the 

outfl ow of current transfers was government transfers (payments into the EU budget and refund of value 

added tax to the EU countries). Private transfers were also mainly made to the EU (Finland, Germany, 

the United Kingdom, and Sweden).
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Figure 10. Changes in the structure of foreign investment capital fl ows (EEK bn)
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The surplus of the capital transfers account was 1.1 billion kroons. Most of the capital transfers to 

Estonia consisted of EU assistance to the general government for various infrastructure projects. 

FINANCIAL ACCOUNT

The fi nancial account5 surplus was 19.6 billion kroons in 2004, of which 8.4 billion kroons 

accounted for the net infl ow of direct investment, 8.9 billion for portfolio investment, and 2.3 

billion for other investment. The structure of the fi nancial account by categories and maturities can be 

seen in Figures 10 and 11.

5
 Reserve assets excluded.

Figure 11. Maturity structure of the fi nancial account (EEK bn)
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Direct Investment 

The balance of direct investment was positive by 8.4 billion kroons in 2004, accounting for a half 

of the fi nancial account surplus. Non-residents invested 11.6 billion kroons into Estonia and Estonian 

residents’ direct investment abroad grew by 3.3 billion kroons (see Figure 12). Almost a half of the 

current account defi cit was covered by the net infl ow of direct investment.

Figure 12. Direct investment (EEK bn)
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The infl ow of direct investment into Estonia was somewhat smaller year-on-year, but turned out to 

be considerably larger compared to previous periods. The main growth component was again growth in 

reinvested earnings, which has been increasing remarkably during the last two years (3.4 billion kroons 

in 2002, 6.7 billion in 2003, and 8.4 billion kroons in 2004), whereas the last quarter of 2004 witnessed 

record high reinvested earnings – 3.1 billion kroons. Two thirds of the infl ow of long-term investment was 

earnings reinvested by residents, and income on the sale of shares increased by a fourth (3.2 billion kroons). 

The infl ow and outfl ow of loan capital claims and liabilities were in balance. The net infl ow of long-term 

loan liabilities was 0.5 billion kroons. Short-term loan liabilities increased by nearly a billion kroons, and 

the volume of short-term loans to direct investors increased by the same amount (see Tables 24 and 25).

Table 24. Structure of direct investment into Estonia

smialC seitilibaiL

mret-gnoL mret-trohS mret-gnoL mret-trohS

sgnitnarG stnemyapeR sgnitnarG stnemyapeR sgniwarD stnemyapeR sgniwarD stnemyapeR

3002 4.804 3.642 7.010,1 7.894 6.551,5 1.766,2 8.020,3 9.627,3

4002 5.205 2.173 6.667,1 0.258 4.882,5 4.818,4 6.997,2 0.909,1

Table 25. Loan capital claims and liabilities to foreign direct investors (EEK m)

latipacytiuqE sgninraedetsevnieR
latipacrehtO

latoT
smialC seitilibaiL

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

5991 1.661,1 4.05 4.871 7.7 8.06- 6.2- 2.920,1 5.44 9.213,2 0.001

6991 8.512 9.11 3.612 9.11 9.751- 7.8- 2.045,1 9.48 4.418,1 0.001

7991 8.063,1 8.63 8.303,1 3.53 4.79- 6.2- 9.621,1 5.03 1.496,3 0.001

8991 9.166,5 1.07 4.983 8.4 9.302- 5.2- 0.422,2 6.72 4.170,8 0.001

9991 9.155,2 4.75 9.127 2.61 0.562- 0.6- 2.934,1 4.23 0.844,4 0.001

0002 3.529,3 1.95 2.518,1 3.72 3.793- 0.6- 3.103,1 6.91 5.446,6 0.001

1002 2.146,3 6.83 9.878,3 1.14 7.059- 1.01- 2.068,2 3.03 6.924,9 0.001

2002 0.128 1.71 3.073,3 2.07 6.277- 1.61- 5.183,1 8.82 2.008,4 0.001

3002 6.526,4 1.73 5.617,6 9.35 0.433,1- 7.01- 7.264,2 7.91 9.074,21 0.001

4002 7.461,3 3.72 6.824,8 6.27 3.451,2- 6.81- 5.371,2 7.81 7.216,11 0.001
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)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

52-UE 1.764,01 9.712,9 9.38 4.97 9.11-

51-UE 7.014,01 3.435,8 5.38 5.37 0.81-

SIC 5.43- 1.707 3.0- 1.6 6.941,2-

rehtO 1.830,2 7.786,1 3.61 5.41 2.71-

latoT 7.074,21 7.216,11 0.001 0.001 9.6-

Table 26. Direct investment into Estonia by groups of countries

Figure 13. Direct investment into Estonia by countries in 2004 (EEK m)
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31% of the direct investment infl ow came from Finland, followed by Sweden (16%), Norway (9%), 

and Denmark (8%). Long-term investments of EU Member States in Estonia increased by 9.2 billion 

kroons (79%). Four fi elds of activity were the most affected by the infl ow of direct investment: fi nancial 

intermediation (23%), real estate, renting and business activities (22%), wholesale and retail trade (21%), 

and manufacturing (18%). Highest income was earned in manufacturing and fi nancial intermediation 

(see Table 26, and Figures 13 and 14).

Figure 14. Direct investment into Estonia by fi elds of activities in 2004 (EEK m)
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Similarly to the infl ow of direct investment, the volume of direct investment abroad was also 

considerable (3.3 billion kroons), approaching in its volume the year 2001. The growth was 60% year-on-

year. Two thirds of the outfl ow (2.2 billion kroons) increased the share of Estonian companies in equity 

capital, and a fourth (0.8 billion kroons) was reinvested in the business activity of foreign subsidiaries 
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Table 28. Loan capital claims and liabilities to foreign subsidiaries and associated companies (EEK m)

and associated companies. Whereas the short-term loan liabilities of Estonian companies increased by 0.6 

billion kroons, the long-term liabilities decreased by 0.3 billion kroons (see Tables 27 and 28). 

smialC seitilibaiL

mret-gnoL mret-trohS mret-gnoL mret-trohS

sgnitnarG stnemyapeR sgnitnarG stnemyapeR sgniwarD stnemyapeR sgniwarD stnemyapeR

3002 1.701,1 6.617 1.274 8.305 1.4 6.11 3.48 8.89

4002 2.929 2.222,1 8.039 4.733 8.71 7.73 9.72 1.73

Table 27. Structure of direct investment abroad

latipacytiuqE sgninraedetsevnieR
latipacrehtO

latoT
smialC seitilibaiL

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

5991 6.3- 4.21 0.0 0.0 8.62- 1.29 3.1 5.4- 1.92- 0.001

6991 1.701- 1.22 2.741- 4.03 3.162- 9.35 1.13 4.6- 5.484- 0.001

7991 2.935- 2.82 5.88- 6.4 2.303,1- 1.86 0.81 9.0- 9.219,1- 0.001

8991 7.274- 6.875 7.2- 3.3 7.683 3.374- 0.7 6.8- 7.18- 0.001

9991 7.525- 4.24 7.511- 3.9 3.146- 7.15 9.24 5.3- 8.932,1- 0.001

0002 7.975- 6.55 9.56- 3.6 8.084- 1.64 3.38 0.8- 1.340,1- 0.001

1002 1.798,1- 8.35 2.503- 7.8 8.242,1- 2.53 2.38- 4.2 3.825,3- 0.001

2002 9.309- 3.14 5.566- 4.03 2.727- 2.33 2.801 9.4- 4.881,2- 0.001

3002 3.949- 6.64 4.147- 4.63 8.546- 7.13 9.792 6.41- 5.830,2- 0.001

4002 0.981,2- 2.76 0.257- 1.32 3.784- 0.51 6.861 2.5- 5.952,3- 0.001

More than a half of last year’s direct investment abroad was made to Latvia, followed by Lithuania 

(17%), Finland (15%), and Russia (10%). Financial intermediation made the most of investment (51%), 

followed by construction (9%), real estate, renting and business activities (9%), and manufacturing 

(9%). 89% of the outfl ow was invested in the EU, out of which 72% went to the economy of the new 

Member States (see Table 29, Figures 15 and 16).

Figure 15. Direct investment abroad by countries in 2004 (EEK m)
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)mKEE(emuloV )%(erahS )%(egnahC

3002 4002 3002 4002 3002/4002

52-UE 4.686,1- 6.209,2- 7.28 1.98 1.27

51-UE 1.45 7.965- 7.2- 5.71 0.351,1-

SIC 6.733- 9.483- 6.61 8.11 0.41

rehtO 5.41- 0.82 7.0 9.0- 1.392-

latoT 5.830,2- 5.952,3- 0.001 0.001 9.95

Table 29. Direct investment abroad by groups of countries
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Figure 16. Direct investment abroad by fi elds of activity in 2004 (EEK m)
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Portfolio Investment

The net infl ow of portfolio investment was nearly 8.9 billion kroons in 2004, which exceeded the 

respective fl ows of 2003 by almost fourfold. This balance of payments item was most affected by 

residents’ successful debt securities issues in foreign fi nancial markets (see Figure 17 and Table 30).

Figure 17. Portfolio investment (EEK bn)
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smialC seitilibaiL ecnalaB

3002 4002 3002 4002 3002 4002

seitirucesytiuqE 8.820,1- 4.919,2- 5.684,1 4.446,1 7.754 0.572,1-

tnemnrevoglareneg 0.75- 8.84- 0.75- 8.84-

snoitutitsnitiderc 4.5- 5.32- 5.432 5.441 1.922 0.121

srotcesrehto 4.669- 1.748,2- 0.252,1 9.994,1 6.582 2.743,1-

seitirucestbeD 7.223,4- 3.685,1- 3.652,6 5.357,11 6.339,1 2.761,01

knablartnec 0.0

tnemnrevoglareneg 7.461,4- 6.424- 7.88- 7.914 4.352,4- 9.4-

snoitutitsnitiderc 8.570,1 0.964- 1.446,6 9.019,01 9.917,7 9.144,01

srotcesrehto 8.332,1- 7.296- 1.992- 9.224 9.235,1- 8.962-

latoT 5.153,5- 7.505,4- 8.247,7 9.793,31 3.193,2 2.298,8

Table 30. Portfolio investment by types of securities and sectors (EEK m)
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Portfolio investment liabilities (see Table 31) increased 13.4 billion kroons in 2004, out of which 1.6 

billion accounted for equity securities and 11.8 billion for debt securities. The biggest growth in liabilities 

was caused by debt securities issued by credit institutions, and the arising capital infl ow amounted to 

12.8 billion kroons. Most of portfolio investment capital came from the EU countries, particularly the 

United Kingdom and Luxembourg, while the United States accounted for the largest share from outside 

the EU (see Figure 18 and Table 32).

seitirucesytiuqE seitirucestbeD latoT

)mKEE(emuloV )%(erahS )mKEE(emuloV )%(erahS )mKEE(emuloV )%(erahS

5991 7.311 4.98 5.31 6.01 2.721 0.001

6991 8.390,2 8.68 0.913 2.31 8.214,2 0.001

7991 6.367,1 5.92 8.012,4 5.07 4.479,5 0.001

8991 1.104 8.383 6.692- 8.382- 5.401 0.001

9991 3.292,3 5.061 4.142,1- 5.06- 9.050,2 0.001

0002 8.835- 0.24- 2.308,1 0.241 4.462,1 0.001

1002 4.865 6.04 8.668 4.95 2.534,1 0.001

2002 2.219 4.61 1.317,4 6.38 3.526,5 0.001

3002 5.684,1 2.91 4.652,6 8.08 9.247,7 0.001

4002 4.446,1 2.91 4.357,11 8.08 0.893,31 0.001

Table 31. Structure of portfolio investment liabilities

Figure 18. Increase in portfolio investment liabilities by countries in 2004 (EEK bn)

12.8

1.1 0.7 0.20.9

0

2

4

6

8

10

12

14

United Kingdom Luxembourg Sweden USA Russia

)mKEE(emuloV )%(erahS

smialC seitilibaiL smialC seitilibaiL

3002 4002 3002 4002 3002 4002 3002 4002

52-UE 2.564,4- 3.732,2- 5.756,7 0.856,21 4.38 7.94 9.89 9.89

51-UE 2.015,3- 9.829- 5.216,7 0.031,31

SIC 2.231- 8.902- 6.95 9.712 5.2 7.4 8.0 8.0

rehtO 1.457- 6.850,2- 8.52 1.225 1.41 7.54 3.0 3.0

latoT 5.153,5- 7.505,4- 9.247,7 0.893,31 0.001 0.001 0.001 0.001

Table 32. Structure of portfolio investment by groups of countries

Portfolio investment claims (see Table 33) increased 4.5 billion kroons in 2004, across both equity 

and debt securities with 2.9 and 1.6 billion kroons, respectively. Enterprises in other sectors invested in 

equity securities issued by non-residents the most actively, to the total amount of 2.8 billion kroons. As 

regards debt securities, credit institutions made the most of investments, and the arising capital outfl ow 

amounted to 1,5 billion. By countries, portfolio investment went mainly to the United Kingdom, the 

Netherlands, and Croatia (see Figure 19).
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Table 33. Structure of portfolio investment claims

seitirucesytiuqE seitirucestbeD latoT

)mKEE(emuloV )%(erahS )mKEE(emuloV )%(erahS )mKEE(emuloV )%(erahS

5991 0.85 2.51- 3.044- 2.511 3.283- 0.001

6991 0.181- 8.82 4.744- 2.17 4.826- 0.001

7991 5.832,1- 4.35 8.080,1- 6.64 3.913,2- 0.001

8991 8.005 6.193- 7.826- 6.194 9.721- 0.001

9991 0.781 9.9- 9.180,2- 9.901 9.498,1- 0.001

0002 3.35 8.43 8.99 2.56 1.351 0.001

1002 5.632 3.11- 7.633,2- 3.111 2.001,2- 0.001

2002 1.9 3.0- 0.291,3- 3.001 9.281,3- 0.001

3002 9.820,1- 2.91 7.223,4- 8.08 6.153,5- 0.001

4002 5.919,2- 8.46 3.685,1- 2.53 8.505,4- 0.001

Figure 19. Increase in portfolio investment claims by countries in 2004 (EEK bn)
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Other Investment

The infl ow of other investment totalled 2.3 billion kroons in 2004; liabilities increased by 13.9 billion 

and claims by 11.6 billion kroons (see Figure 20 and Table 34).

Figure 20. Other investment (EEK bn)
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Table 35. Structure of other investment liabilities

tidercedarT snaoL stisopeD latipacrehtO latoT

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

5991 1.032 9.11 7.060,1 8.45 0.636 9.23 5.8 4.0 3.539,1 0.001

6991 7.624 6.21 7.327,1 7.05 3.232,1 3.63 8.41 4.0 5.793,3 0.001

7991 0.763 6.3 7.993,6 0.36 0.624,2 9.32 8.169 5.9 5.451,01 0.001

8991 2.122- 3.61- 0.092 3.12 5.563 9.62 2.429 0.86 5.853,1 0.001

9991 1.911 8.2 7.993,2 3.75 7.264,1 9.43 3.402 9.4 8.581,4 0.001

0002 9.080,1 6.14 3.587- 2.03- 4.559,1 3.57 6.543 3.31 6.695,2 0.001

1002 9.201 1.3 4.075,2 2.87 4.18 5.2 5.335 2.61 2.882,3 0.001

2002 1.187 6.11 3.369,1 2.92 5.367,3 9.55 4.522 3.3 3.337,6 0.001

3002 9.067 1.01 3.531,3 7.14 9.785,4 0.16 5.069- 8.21- 6.325,7 0.001

4002 4.712,1 8.8 1.281,4 1.03 7.408,8 3.36 3.592- 1.2- 9.809,31 0.001

smialC seitilibaiL ecnalaB

3002 4002 3002 4002 3002 4002

latipacmret-gnoL 2.165- 8.800,6- 3.722,4 6.468,2 1.666,3 2.441,3-

knablartnec 1.1 4.01- 1.1 4.01-

tnemnrevoglareneg 7.124 6.491- 7.124 6.491-

snoitutitsnitiderc 6.103- 0.610,5- 8.839,2 1.574,2 2.736,2 9.045,2-

srotcesrehto 7.062- 4.289- 8.668 1.485 1.606 3.893-

latipacmret-trohS 9.533,1- 9.855,5- 3.692,3 3.440,11 4.069,1 4.584,5

knablartnec 3.675 7.981 3.675 7.981

tnemnrevoglareneg 2.855 5.911- 2.855 5.911-

snoitutitsnitiderc 1.099- 1.743,3- 7.555,1 5.184,9 6.565 4.431,6

srotcesrehto 0.409- 3.290,2- 3.461,1 1.373,1 3.062 2.917-

latoT 1.798,1- 7.765,11- 6.325,7 9.809,31 5.626,5 2.143,2

Table 34. Other investment by maturity (EEK m)

Other investment liabilities (see Table 35) increased by 13.9 billion kroons, including growth in trade 

credit, loans and deposits items. The infl ow of other investment capital mostly occurred in the form of 

deposits and loans with 8.8 and 4.2 billion kroons, respectively. By countries, other investment liabilities 

increased mainly to the European Union countries, above all to Finland, Sweden and Latvia (see Figure 

21 and Table 36).

Figure 21. Increase in other investment liabilities by countries in 2004 (EEK bn)
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)mKEE(emuloV )%(erahS

smialC seitilibaiL smialC seitilibaiL

3002 4002 3002 4002 3002 4002 3002 4002

52-UE 4.280,2- 9.046,9- 4.272,8 6.676,11 8.901 3.38 0.011 0.48

51-UE 4.561 6.665,4- 3.121,8 5.986,9

SIC 0.685- 5.765,1- 4.772- 1.550,1 9.03 6.31 7.3- 6.7

rehtO 2.177 3.953- 4.174- 2.771,1 6.04- 1.3 3.6- 5.8

latoT 2.798,1- 7.765,11- 6.325,7 9.809,31 0.001 0.001 0.001 0.001

Table 36. Structure of other investment by groups of countries

Table 37. Structure of other investment claims

tidercedarT snaoL stisopeD latipacrehtO latoT

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

emuloV
)mKEE(

erahS
)%(

5991 9.45- 9.4 0.022- 7.91 3.048- 1.57 6.3- 3.0 8.811,1- 0.001

6991 6.565- 7.525 5.61- 3.51 3.095 6.845- 8.511- 6.701 6.701- 0.001

7991 4.158- 4.81 3.336,1- 2.53 5.028,1- 3.93 3.033- 1.7 5.536,4- 0.001

8991 7.399- 1.04 2.245- 9.12 9.940,1- 3.24 6.501 3.4- 2.084,2- 0.001

9991 8.104- 3.42 4.75- 5.3 9.788- 8.35 1.403- 4.81 2.156,1- 0.001

0002 0.87- 0.3 0.418,2- 7.601 0.301- 9.3 7.653 5.31- 3.836,2- 0.001

1002 8.485- 7.51 9.872,2- 3.16 0.837- 9.91 0.511- 1.3 7.617,3- 0.001

2002 6.740,1 7.051 5.423,1- 5.091- 6.247 8.601 4.922 0.33 1.596 0.001

3002 0.056- 3.43 4.025,3- 6.581 5.412,2 7.611- 8.85 1.3- 1.798,1- 0.001

4002 4.147- 4.6 3.274,8- 2.37 1.362,2- 6.91 7.09- 8.0 5.765,11- 0.001

Other investment claims (see Table 37) increased 11.6 billion kroons in 2004, and the increase occurred 

across all sub-items. The outfl ow of other investment capital mainly occurred in the form of loans and 

deposits with 8.5 and 2.3 billion kroons, respectively. By countries, other investment claims increased 

most to Latvia, Germany, and Lithuania (see Figure 22). Table 38 provides an overview of loan capital 

claims and liabilities.

Figure 22. Increase in other investment claims by countries in 2004 (EEK bn)
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Table 38. Claims and liabilities of loan capital (EEK m)*

smialC seitilibaiL

sgnitnarG stnemyapeR ecnalaB sgniwarD stnemyapeR ecnalaB

3002 2.919,43- 9.893,13 3.025,3- 4.329,92 2.887,62- 2.531,3

4002 6.477,92- 3.203,12 3.274,8- 6.664,44 5.482,04- 1.281,4

* Data on grantings and repayments by claims and liabilities became available in 2003.
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Reserve Assets

The balance of payments reserves increased by 3.4 billion kroons in 2004 (see Table 39). Figure 23 

provides an overview of the imports covered by reserve assets. 

)mKEE(emuloV )%(erahS

3002 4002 3002 4002

dloG 0.0 0.0 0.0 0.0

stisopeddnaycnerruC 6.848,2 2.578 2.321- 5.52-

seitiruceS 9.531,5- 7.272,4- 1.222 7.421

seitirucesytiuqe 0.0 0.0

setondnasdnob 6.240,1 5.738- 3.02- 6.91

stnemurtsnitekramyenom 6.871,6- 3.534,3- 3.021 4.08

smialcrehtO 7.42- 0.82- 1.1 8.0

latoT 0.213,2- 5.524,3- 0.001 0.001

Table 39. Structure of changes in reserve assets

Figure 23. Changes in Estonia’s gold and foreign exchange reserves (EEK bn) and coverage of 

imports (by months)
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ESTONIA’S  INTERNATIONAL  INVESTMENT

POSITION  AND  EXTERNAL  DEBT 

as at 31 December 2004

During 2004, all foreign investments into Estonia increased 40%, amounting to 226 billion kroons 

by the end of the year (see Table 40). Nearly a half thereof was invested into fi nancial intermediation 

(52%) and to a lesser extent into real estate, renting and business activities, manufacturing, 

wholesale and retail trade, and transport, storage, and communications sector (see Table 41). Two 

thirds of investment into Estonia was made by Swedish, Finnish, and British investors.
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3002/21/13 % 4002/21/13 %

STESSALANRETXE 7.946,47 0.001 4.266,99 0.001

daorbatnemtsevnitceriD 0.866,21 0.71 9.030,61 1.61

sgninraedetsevnierdnalatipacytiuqE 0.268,8 9.11 1.088,11 9.11

latipactnemtsevnitceridrehtO 0.608,3 1.5 8.051,4 2.4

tnemtsevnioiloftroP 6.954,81 7.42 1.684,42 6.42

seitirucesytiuqE 4.509,1 6.2 2.871,5 2.5

seitirucestbeD 2.455,61 2.22 9.703,91 4.91

setondnasdnoB 9.163,8 2.11 2.091,21 2.21

stnemurtsnitekramyenoM 3.291,8 0.11 7.711,7 1.7

sevitaviredlaicnaniF 5.333 4.0 7.863 4.0

tnemtsevnirehtO 0.500,62 8.43 3.271,83 3.83

tidercedarT 1.034,5 3.7 8.176,6 7.6

snaoL 1.612,41 0.91 7.873,22 5.22

mret-gnoL 7.126,5 5.7 7.904,11 4.11

mret-trohS 4.495,8 5.11 0.969,01 0.11

stisopeddnaycnerruC 7.397,5 8.7 6.263,8 4.8

stessarehtO 1.565 8.0 2.957 8.0

stessaevreseR 6.381,71 0.32 4.406,02 7.02

SEITILIBAILLANRETXE 0.977,061 0.001 7.518,522 0.001

ainotsEnitnemtsevnitceriD 3.297,08 3.05 6.413,901 4.84

sgninraedetsevnierdnalatipacytiuqE 6.389,56 0.14 7.693,49 8.14

latipactnemtsevnitceridrehtO 7.808,41 2.9 9.719,41 6.6

tnemtsevnioiloftroP 3.354,92 3.81 3.507,15 9.22

seitirucesytiuqE 6.387,11 3.7 7.672,22 9.9

seitirucestbeD 7.966,71 0.11 6.824,92 0.31

setondnasdnoB 7.179,21 1.8 3.556,62 8.11

stnemurtsnitekramyenoM 0.896,4 9.2 3.377,2 2.1

sevitaviredlaicnaniF 7.802 1.0 0.832 1.0

tnemtsevnirehtO 7.423,05 3.13 8.755,46 6.82

tidercedarT 3.670,8 0.5 8.992,9 1.4

snaoL 4.925,42 3.51 5.200,92 8.21

mret-gnoL 0.605,12 4.31 9.060,52 1.11

mret-trohS 4.320,3 9.1 6.149,3 7.1

stisopeddnaycnerruC 3.744,61 2.01 9.152,52 2.11

seitilibailrehtO 7.172,1 8.0 6.300,1 4.0

NOITISOPTNEMTSEVNILANOITANRETNITEN 3.921,68- 3.351,621-

mret-gnoL 1.436,57- 8.785,49-

mret-trohS 2.594,01- 5.565,13-

Table 40. Estonia’s international investment position (EEK m)

Year-on-year, the share of portfolio investment increased considerably in the structure of foreign 

investment into Estonia, whereas the importance of direct and other investment diminished. Direct 

investment constituted nearly a half of the total investment, amounting to 109 billion kroons; portfolio 

investment formed more than a fi fth, and the rest were other investment. The most preferred fi elds of 

activity for foreign direct investment into Estonia were fi nancial intermediation (a third of direct 

investments), real estate, renting and business activities (22%), manufacturing (18%), and wholesale 

and retail trade (11%; see Table 42). 70% of direct investment came from Sweden and Finland.

Estonian investment abroad totalled 100 billion kroons. Financial intermediaries made 70% of the 

investment abroads. Investors of the public sector, real estate, renting and business activities, transport, 

storage and communications, as well as wholesale and retail trade invested abroad as well. The majority 

of Estonian investment went to Lithuania, Germany and Latvia.
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Table 42. Direct investment position by fi elds of activity and countries (%) as at 31 December 2004

ainotsEnI daorbA

ytivitcafosdleiF

noitaidemretnilaicnaniF 3.33 noitaidemretnilaicnaniF 9.93

seitivitcassenisubdnagnitner,etatselaeR 2.22 seitivitcassenisubdnagnitner,etatselaeR 4.92

gnirutcafunaM 7.71 snoitacinummocdnaegarots,tropsnarT 8.31

edartliaterdnaelaselohW 6.01 edartliaterdnaelaselohW 4.6

snoitacinummocdnaegarots,tropsnarT 1.5 gnirutcafunaM 7.5

rehtO 1.11 rehtO 8.4

latoT 0.001 latoT 0.001

seirtnuoC

nedewS 6.54 ainauhtiL 8.83

dnalniF 1.42 aivtaL 2.33

ASU 4.4 surpyC 4.11

sdnalrehteN 7.2 ylatI 3.4

kramneD 1.2 dnalniF 1.4

rehtO 1.12 rehtO 2.8

latoT 0.001 latoT 0.001

smialC seitilibaiL

ytivitcafosdleiF

noitaidemretnilaicnaniF 1.07 noitaidemretnilaicnaniF 3.25

ecnefeddnanoitartsinimdacilbuP 6.11 seitivitcassenisubdnagnitner,etatselaeR 5.21

seitivitcassenisubdnagnitner,etatselaeR 4.5 gnirutcafunaM 9.01

edartliaterdnaelaselohW 3.5 edartliaterdnaelaselohW 7.7

snoitacinummocdnaegarots,tropsnarT 2.5 snoitacinummocdnaegarots,tropsnarT 4.5

rehtO 4.2 rehtO 2.11

latoT 0.001 latoT 0.001

seirtnuoC

ainauhtiL 4.41 nedewS 3.92

ynamreG 9.21 dnalniF 5.02

aivtaL 9.21 modgniKdetinU 7.61

dnalniF 1.7 ASU 3.5

modgniKdetinU 0.7 ynamreG 1.4

rehtO 7.54 rehtO 1.42

latoT 0.001 latoT 0.001

Table 41. Estonia’s international investment position by fi elds of activity and countries (%) as at 

31 December 2004

Compared to the end of 2003, the share of other investment in the structure of investment abroad 

increased, and the importance of reserve assets and direct investment decreased. Loans, deposits and 

the central bank’s gold and foreign exchange reserves covered 59% of the external claims. Direct 

investment accounted for 16% of all investments made abroad. The most active direct investors abroad 

were those of fi nancial intermediation (40%), real estate, renting and business activities (29%), and 

transport, storage and communications (14%). 83% of all direct investment abroad were made into three 

countries – Lithuania, Latvia, and Cyprus (see Table 42).

Due to the fact that external liabilities were prevailing and growing faster than claims, Estonia’s 

net investment position was negative by 126 billion kroons at the end of 2004, constituting 91% of 

the expected GDP. 75% of the net investment position was long-term capital. The share of the latter 

has fallen by 13 percentage points over the last year.
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3002/21/13 % 4002/21/13 %

SEITILIBAIL

tnemnrevoglareneG.I 2.817,3 2.4 0.969,3 4.3

mret-trohS

mret-gnoL 2.817,3 2.4 0.969,3 4.3

)BCN(seitirohtuayratenoM.II 1.584 5.0 7.705 4.0

mret-trohS 1.584 5.0 7.705 4.0

mret-gnoL

snoitutitsnitiderC.III 1.570,73 9.14 8.239,95 2.15

mret-trohS 7.340,91 5.12 8.289,12 8.81

mret-gnoL 4.130,81 4.02 0.059,73 4.23

srotcesrehtO.VI 0.617,62 2.03 9.675,92 3.52

mret-trohS 9.977,01 2.21 3.339,11 2.01

mret-gnoL 1.639,51 0.81 6.346,71 1.51

gnidnelynapmocretni:tnemtsevnitceriD.V 1.925,02 2.32 8.420,32 7.91

TBEDLANRETXESSORG 5.325,88 0.001 2.110,711 0.001

STESSA

tnemnrevoglareneG.I 2.886,01 4.51 3.883,11 6.21

mret-trohS 3.893,6 2.9 6.818,5 4.6

mret-gnoL 9.982,4 2.6 7.965,5 2.6

)BCN(seitirohtuayratenoM.II 3.051,71 8.42 0.285,02 8.22

mret-trohS 0.652,41 6.02 4.978,61 7.81

mret-gnoL 3.498,2 2.4 6.207,3 1.4

snoitutitsnitiderC.III 0.812,41 5.02 2.030,32 5.52

mret-trohS 8.516,21 2.81 9.079,41 6.61

mret-gnoL 2.206,1 3.2 3.950,8 9.8

srotcesrehtO.VI 7.146,71 5.52 9.930,32 5.52

mret-trohS 5.994,9 7.31 8.888,21 3.41

mret-gnoL 2.241,8 8.11 1.151,01 2.11

gnidnelynapmocretni:tnemtsevnitceriD.V 4.625,9 8.31 7.752,21 6.31

STESSALATOT 6.422,96 0.001 1.892,09 0.001

)seitilibailsselstessa(TBEDLANRETXETEN

tnemnrevoglareneG.I 0.079,6 3.914,7

mret-trohS 3.893,6 6.818,5

mret-gnoL 7.175 7.006,1

)BCN(seitirohtuayratenoM.II 2.566,61 3.470,02

mret-trohS 9.077,31 7.173,61

mret-gnoL 3.498,2 6.207,3

snoitutitsnitiderC.III 1.758,22- 6.209,63-

mret-trohS 9.724,6- 9.110,7-

mret-gnoL 2.924,61- 7.098,92-

srotcesrehtO.VI 3.470,9- 0.735,6-

mret-trohS 4.082,1- 5.559

mret-gnoL 9.397,7- 5.294,7-

gnidnelynapmocretni:tnemtsevnitceriD.V 7.200,11- 1.767,01-

TBEDLANRETXETENLATOT 9.892,91- 1.317,62-

Table 43. External debt (EEK m)

Estonia’s gross external debt increased by a third over the year, amounting to 117 billion kroons by 

31 December 2004 (approximately 85% of the expected GDP). Estonia’s net external debt (assets 

less liabilities) constituted 26.7 billion kroons (19% of the expected GDP; see Table 43 and Figure 

24). The gross external debt amounted to 52% of the external liabilities. Leaving aside intercompany 

lending of direct investment companies, long-term debts accounted for 63% of the gross external debt. 

Debt assets mostly consisted of short-term capital.  
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Figure 24. Estonia’s gross and net external debt (left scale) and % of GDP (right scale)
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