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1 See also the Comments on Estonian 2003 Preliminary Balance of Payments at http://www.bankofestonia.info/.

BACKGROUND  INFORMATION

BALANCE OF PAYMENT COMPILATION 

METHODOLOGY CHANGED

In the preliminary balance of payments for 2003, 

current account deficit was slightly below the 

estimates made in previous quarterly balance of 

payments, and was 13.7% of GDP according to 

preliminary estimates. Such a difference arises from 

a change in methodology, which made balance of 

payments estimates more accurate and compliant 

with EU statistics requirements.

Balance of payments is based on statistics on 

the movement of goods collected on the customs 

border. The Customs Board collects and the 

National Statistics Office releases trade 

statistics on import of goods in c.i.f. prices, i.e. price 

including the value of the commodity and transport and 

insurance costs until the customs border of the 

importing country (Estonia). The balance of 

payments must, however, refl ect import of goods 

including transport and insurance costs until the 

customs border of the exporting country (i.e. f.o.b. 

prices). Such information is lacking from the customs 

database. That is why so far average transport and 

insurance costs have been estimated on the basis 

of a sample.

In autumn 2003, a new upgraded information 

system was launched, which allows to determine the 

average transport and insurance costs for all major 

trade partners of Estonia. Updated and more detailed 

data revealed that these costs had been slightly 

underestimated in the past. This is why the data 

of the fi rst three quarters of 2003 were revised. The 

following changes were introduced:

• The value of goods import in f.o.b. prices decreased, 

as previously, due to lack of information, it had 

included partially also transport and insurance 

costs;

• The balance of transport services improved, 

as it was discovered that the share of Estonian 

transporters in the import of goods is higher and the 

share of foreign transporters lower than estimated 

in the past.

These adjustments reduced the current account 

deficit in the first nine months of 2003 by 1.7 

billion kroons against previous estimates1 

(see Figure 1b).

Figure 1b. Current account defi cit of Estonia’s balance of payments before and after the adjustments 

with the new information system (EEK m)
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