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Figure a. Structure of household bank loans (as at 31 August 2005)

Consumer credit usually comprises short-term 

household loans used for purchasing durable goods 

and often for renovating housing. In the Estonian 

banking statistics consumer credit is classifi ed as 

credit to households and non-profi t organisations, the 

aim of which is 1) acquisition of goods and services 

without instalment (later referred to as purchasing 

goods and services), or 2) performance of daily 

settlements (incl. overdraft facilities and credit card 

loans; later referred to as credit for consumption in 

general), regardless of the term of the loans1. 

The share of consumer credit in the loan stock 

of Estonian households remains below 10% (see 

Figure a). Credit obtained for purchasing goods and 

services makes up approximately 20% of consumer 

credit, credit for consumption in general amounts to 

80%. The majority of the latter consists of credit card 

loans, their share reaching almost 40% of the total 

consumer credit.

The maturity of loans acquired for purchasing goods 

and services exceeds one year, mostly ranging from 

3–5 years. A relatively substantial share of loans for 

purchasing goods and services has been granted 

with maturity reaching also 10–20 years. In case 

of credit for consumption in general, the maturity 

is not always specifi cally determined (e.g. in case 

of revolving credit cards). The maturity of credit for 

consumption in general may range from less than 

a year to a longer period; a relatively large share is 

with the maturity of 3–5 years. 

Approximately 80% of consumer credit has been 

denominated in Estonian kroons; consumer credit in 

foreign currencies is mainly denominated in euros. 

Loans for purchasing goods and services almost 

always require collaterals, for which mortgage has 

been used in nearly 45% of the cases. In the case 

of credit for consumption in general, 75% has been 

granted without collaterals (also includes credit card 

loans); in other cases guarantees, mortgages and 

other collaterals have been used.  

The weighted average interest rate on consumer credit 

has remained in the range of 13–16%2 during the 

past few years. Interest rates on loans for purchasing 

goods and services have remained below 10%; in the 

second quarter of 2005 the average rate was 5.7%. 

Recently, the weighted average interest rate on credit 

for consumption in general has increased, reaching 

17.4% in the second quarter of 2005. 

1 In the case of credit for performance of daily settlements, the object(s) of purchasing are not determined with the loan contract
2 Overdraft facilities and credit card loans have not been taken into account in the calculation of the average interest rate, because 

mostly they do not bear interests directly and thus are not refl ected in the statistics of the weighted average interest rate.
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Unlike housing loans where fl oating interest rates 

prevail, 85% of interest rates on consumer credit 

are fi xed. In case of loans for purchasing goods and 

services, the share of loans with fi xed interest rates 

reaches ca 50%, whereas in the case of credit for 

consumption in general the respective indicator is 

over 95%.


